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SUBJECT: IBRD CONSULTATIVE GROUP: ANNOUNCEMENT OE EOREIGN LOAN PLEDGES 


REE: CAIRO 7901 

1. CAIRO ENGLISH LANGUAGE PRESS MAY 13 CARRIES TWO-COLUMN 
FRONT PAGE HEADLINE ANNOUNCING THAT EGYPT HAS SECURED $5.4 
BILLION IN FOREIGN LOAN PLEDGES. STORY, DATELINED PARIS, 

STATES THAT LOANS AND GRANTS IN THIS AMOUNT HAVE BEEN 
RECEIVED AT THE CONSULTATIVE GROUP MEETING. IBRD VP BENJENK 
IS QUOTED AS STATING "WE CAN SAY THAT THE $5.4 BILLION 
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FOREIGN AID NEEDED BY EGYPT THIS YEAR HAS BEEN MET". ARTICLE 
ALSO SAYS BENJENK ADDED THAT THE "CONSORTIUM" WAS NOW WORKING 
ON LONGER-TERM REQUIREMENTS AVERAGING $2.8 BILLION A 
YEAR FOR THE NEXT THREE YEARS, MAKING A TOTAL OE 
$13.8 BILLION FOR THE PERIOD 1977-1980. 

2. DEP PM KAISSOUNI IS QUOTED IN SAME ARTICLE AS STRONGLY DENYING 
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THAT MEMBERS OF THE CG HAD IMPOSED OR EVEN TRIED TO 
IMPOSE ANY CONDITIONS EOR PROVIDING LOANS AND GRANTS 
TO EGYPT. HE APPARENTLY SAID THAT CERTAIN ISSUES HAD 
MERELY BEEN RAISED IN A ERIENDLY AND SYMPATHETIC MANNER. 

3. COMMENT. AS REPORTED REETEL, LOCAL PRESS HAS BEEN 
PLACING CONSIDERABLE EMPHASIS ON ASSISTANCE EXPECTED 
AS RESULT OF IBRD MEETINGS. AMOUNTS QUOTED ABOVE DO NOT 
APPEAR TO BEAR ANY RELATION TO WHAT BANK AND EUND 
ANTICIPATED WOULD BE REQUIRED, AND PROBABLY REPRESENT 
EGYPTIAN ASPIRATIONS RATHER THAN ACTUAL AMOUNTS DISCUSSED. 
WE ANTICIPATE THAT ARABIC LANGUAGE PRESS WILL CARRY 
STORY TOMORROW, ALTER NECESSARY TRANSLATIONS. 
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